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ARK GLOBAL DISRUPTIVE INNOVATION FUND 
Net returns as at 31 December 2023 

 
1 month 

 
3 months 

 
6 months 

 
1 year 

 
2 years 

 p.a. 
3 years 

 p.a. 
5 years 

 p.a. 

Since 
inception* 

 p.a. 

Fund growth return 9.81 23.53 14.08 65.71 -22.16 -21.40 7.10 2.06 

Fund distribution return 0.00 0.00 0.00 0.00 0.00 0.00 0.05 0.04 

Total Fund return‡ 9.81 23.53 14.08 65.71 -22.16 -21.40 7.15 2.10 

MSCI All Countries World Index^ 1.84 5.02 4.63 21.45 3.10 10.17 12.41 9.50 

Past performance is not a reliable indicator of future performance. Taxes payable by investors have not been taken into account. The figures shown 
have been provided for illustrative purposes – they are unaudited and subject to change. The total returns shown are prepared on an exit to exit basis – 
they include all ongoing fees and expenses and assume reinvestment of all distributions.  
* Inception date of the ARK Global Disruptive Innovation Fund: August 2018.  
‡ Total Fund net returns are post fees, pre tax using redemption prices and assume reinvestment of distributions. Fund growth return is the change in 
redemption prices over the period. Fund distribution return equals Total Fund minus Fund growth return. Past performance is not an indicator of future 
performance.  
^ Reference Index shown for illustrative purposes only: MSCI All Countries World Index (with net dividends reinvested) expressed in Australian Dollars 
(unhedged).  

Portfolio review 

The Fund outperformed broad based global equities 
during the month (net). 

Key contributors to absolute performance: 

• Coinbase, a company that operates a cryptocurrency 
exchange platform, continued its strong rally from 
last month, largely driven by cryptocurrency prices 
and positive sentiment around the approval of spot 
bitcoin ETFs in the United States. Furthermore, 
Coinbase expanded its presence in Europe by 
securing a crypto license in France and introduced a 
new feature that allows token transfers via links sent 
on messaging platforms. 

• Block, a financial technology company, benefited 
from general strength across fintech equities, 
cryptocurrency prices, and incrementally positive 
sentiment following alternative data publications. 
Furthermore, Block officially introduced its self-
custody bitcoin wallet, Bitkey, available for pre-
orders, with shipping scheduled to commence in 
early 2024. 

• Unity Software, an American video game software 
development company, continued its strong 
performance which began when the company 
announced a management shakeup and planned 
business consolidation in November. 

• Shares in UiPath, a global software company that 
makes robotic process automation software, 
continued to climb following the release of their 
strong third-quarter results at the end of November. 
Total revenue growth accelerated to 24% year-over-

year, and net new annual recurring revenue 
reaccelerated to nearly 5% year-over-year growth. 
Management highlighted the success of their next-
generation Intelligent Document Processing tools in 
reducing model training time by up to 80%. 

• Robinhood Markets, a financial services company, 
traded higher largely driven by cryptocurrency price 
appreciation. The company also noted that the 
platform experienced an additional $1.1 billion in 
account transfers since October 2023. This increase in 
transfers was attributed to Robinhood offering a 1% 
match on transferred brokerage accounts. Most of 
the transfers, including those exceeding $1 million, 
came from Schwab, Fidelity, and ETRADE. 

Key detractors from absolute performance: 

• Shares in Roku, a streaming platform and devices 
business, traded down following an analyst 
downgrade. 

• Palantir Technologies, a company that specializes in 
big data analytics,  was weaker due in part to legal 
pushback against the company's contract with the 
UK's National Health Service. While certain groups 
expressed concern over the adoption of Palantir's 
Federated Data Platform by the NHS, an NHS 
spokesperson argued that the objection, largely 
centered on data collection, "fundamentally 
misunderstands how the Federated Data Platform 
will operate and is totally incorrect in both matters of 
law and fact." Some investors were also concerned 
that the NHS contract would be smaller than initially 
anticipated. 



 

 

• Shares in DraftKings, a fantasy sports contest and 
sports betting company, were down on no company-
specific news. 

• CRISPR Therapeutics, a leading gene editing 
company, experienced a decline, possibly attributed 
to the resignation of the company's Chief Medical 
Officer, Phuong Khanh Morrow, as well as a 
downgrade from an analyst. 

• Shares of Beam Therapeutics, a biotechnology 
company conducting research in the field of gene 
therapies and genome editing, fell on relatively little 
company-specific news. 

Market outlook 

Broad-based global equity indexes rallied, reflecting a 
follow-through from last month’s anticipation of fewer 
rate hikes amid declining inflation. Contrary to consensus 
expectations, ARK expects an economic landing 
somewhat harder than soft, though not as severe as that 
associated with the Great Financial Crisis. Indeed, the US 
economy seems to have been in rolling recession, as 
cyclically sensitive indicators like housing, autos, and 
inventories have been under recession-like pressure for 
nearly two years.  

Relative to the MSCI World Index, the Real Estate, 
Industrials, and Materials sectors outperformed on 
balance in December, while the Energy, Consumer Staples, 
and Utilities sectors lagged.  

While the Fed is determined to squelch inflation by 
increasing interest rates, the bond market has been 
signaling that it could be making a major mistake. From 
March 2021 to July 2023, the yield curve flattened by 267 
basis points, inverting from +159 to -108 basis points, the 
worst inversion since the early 1980s when the Fed was 
fighting entrenched double-digit inflation. Since July 2023, 
the yield curve has entered a bear steepening, with long 
term rates increasing relative to short term rates, lowering 
the inversion to -37 basis points. This dynamic suggests 
that both real growth and inflation could surprise on the 
low side of expectations. In ARK’s view, the Fed is making 
decisions based on lagging indicators, employment and 
headline inflation, and ignoring leading indicators that are 
telegraphing recession and/or price deflation. 

Innovation is a potential source of good deflation, as 
learning curves can cut costs and increase productivity. 
Yet, we believe many companies have catered to short-
term-oriented, risk-averse shareholders, satisfying their 
demands for profits/dividends “now”. On balance, they 
have leveraged their balance sheets to buy back stock, 
bolster earnings, and increase dividends. In so doing, many 
have curtailed investments and could be ill-prepared for 
the potential disintermediation associated with disruptive 
innovation. Saddled with aging products and services, they 
could be forced to cut prices to clear unwanted 
inventories and service debt, causing bad deflation. 

If Ark are correct in their assessment that growth, inflation, 
or both will surprise on the low side of expectations, 
scarce double-digit growth opportunities should be 
rewarded accordingly. The adoption of new technologies 
typically accelerates during tumultuous times as 
concerned businesses and consumers change their 
behaviour much more rapidly than otherwise would be 
the case.  

In Ark’s view, the wall of worry bodes well for equities in 
the innovation space. The strongest bull markets climb 
walls of worry, a fact that those making comparisons to 
the tech and telecom bubble seem to forget. No wall of 
worry existed or tested the equity market in 1999. This 
time around, the wall of worry has scaled to enormous 
heights. 

Top 10 holdings (underlying Fund*) 

Security Name % of Fund 

Coinbase Global Inc 9.6 

Roku Inc 7.2 

Tesla Inc 6.9 

Zoom Video Communications Inc 6.7 

Block Inc 6.5 

ROBLOX Corp 4.2 

UiPath Inc 4.2 

Unity Software Inc 4.2 

Twilio Inc 4.1 

DraftKings Inc 3.4 

* The Fund invests in the Nikko AM ARK Disruptive Innovation Fund 
(Underlying Fund), a sub-fund of the Nikko AM Global Umbrella Fund. The 
Underlying Fund is an open-ended investment company (Company) 
established under Luxembourg law as a ‘société d’investissement à 
capital variable’ (SICAV). 

Sector exposure (underlying Fund*) 

Element Exposure (%) 

Information Technology 29.3 

Health Care 22.6 

Financials 19.1 

Communication Services 15.7 

Consumer Discretionary 10.6 

Materials 1.8 

Industrials 0.9 



 

 

Portfolio composition (underlying Fund*) 

Element Exposure (%) 

Cloud Computing 15.4 

Digital Media 14.2 

Blockchain & P2P 9.6 

E-Commerce 8.6 

Big Data & Machine Learning 7.9 

Instrumentation 6.4 

Mobile 6.1 

Gene Therapy 5.9 

Beyond DNA 4.4 

Internet of Things 4.2 

Social Platforms 3.4 

Next Generation Oncology 2.8 

Energy Storage 2.3 

Molecular Diagnostics 2.0 

Targeted Therapeutics 1.9 

Robotics 1.7 

Bioinformatics 1.6 

Autonomous Vehicles 0.7 

Development of Infrastructure 0.7 

3D Printing 0.4 

 

 

 

 

 

 

 

 

 

Features 

Investment objective The Fund aims to achieve a target 
average total return (before fees, 
expenses and taxes) of 10% to 15% per 
annum over a rolling five year period. 

Recommended 
investment time frame 7+ years 

Fund inception August 2018 

Fund size A$63.5 mn as at 31 December 2023 

APIR code NIK1854AU 

Estimated 
management cost 1.35% p.a.  

Buy/sell spread +/- 0.20% 

Platform availability  Asgard 
BT Panarama 
Hub24 
Macquarie Wrap 
Mason Stevens 
Netwealth 

OneVue 
Praemium 
uXchange 
Wealth02 
 

  



 

 

Disclaimers  
Yarra Funds Management Limited (ABN 63 005 885 567, AFSL 230 251) (‘YFM’) is the issuer and responsible entity of a range of registered managed 
investment schemes, which includes those named in this document (‘Funds’). YFM is not licensed to provide personal financial product advice to retail 
clients. The information provided contains general financial product advice only. The advice has been prepared without taking into account your 
personal objectives, financial situation or particular needs. Therefore, before acting on any advice, you should consider the appropriateness of the advice 
in light of your own or your client’s objectives, financial situation or needs. Prior to investing in any of the Funds, you should obtain and consider the 
product disclosure statement (‘PDS’) and target market determination (‘TMD’) for the relevant Fund by contacting our Investor Services team on 1800 034 
494 or from our website at www.yarracm.com/pdsupdates/. The information set out has been prepared in good faith and while Yarra Funds 
Management Limited and its related bodies corporate (together, the “Yarra Capital Management Group”) reasonably believe the information and 
opinions to be current, accurate, or reasonably held at the time of publication, to the maximum extent permitted by law, the Yarra Capital Management 
Group: (a) makes no warranty as to the content’s accuracy or reliability; and (b) accepts no liability for any direct or indirect loss or damage arising from 
any errors, omissions, or information that is not up to date. No part of this material may, without the Yarra Capital Management Group’s prior written 
consent be copied, photocopied, duplicated, adapted, linked to or used to create derivative works in any form by any means. 

YFM manages each of the Funds and will receive fees as set out in each PDS. To the extent that any content set out in this document discusses market 
activity, macroeconomic views, industry or sector trends, such statements should be construed as general advice only. Any references to specific securities 
are not intended to be a recommendation to buy, sell, or hold such securities. Past performance is not an indication of, and does not guarantee, future 
performance. Information about the Funds, including the relevant PDSs, should not be construed as an offer to any jurisdiction other than in Australia. 
With the exception of some Funds that may be offered in New Zealand from time to time (as disclosed in the relevant PDS), we will not accept 
applications from any person who is not resident in Australia or New Zealand. The Funds are not intended to be sold to any US Persons as defined in 
Regulation S of the US federal securities laws and have not been registered under the U.S. Securities Act of 1933, as amended. 

References to indices, benchmarks or other measures of relative market performance over a specified period of time are provided for your information 
only and do not imply that the portfolio will achieve similar results. Holdings may change by the time you receive this report. Future portfolio holdings 
may not be profitable. The information should not be deemed representative of future characteristics for the strategy. There can be no assurance that 
any targets stated in this document can be achieved. Please be advised that any targets shown are subject to change at any time and are current as of 
the date of this document only. Targets are objectives and should not be construed as providing any assurance or guarantee as to the results that may 
be realized in the future from investments in any asset or asset class described herein. If any of the assumptions used do not prove to be true, results may 
vary substantially. These targets are being shown for informational purposes only. 

© Yarra Capital Management, 2024. 

 

 

 

 

 

 

 

 

 

 

Applications and contacts 

Investment into the ARK Global Disruptive Innovation Fund can be made by Australian resident 
investors only. 

Website www.yarracm.com  

Investor Services Team 1800 034 494 (Australia) +61 3 9002 1980 (Overseas) IST@yarracm.com  
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